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SB 165 Local 
Choice Energy Act
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Only 6.4% is solar. 



What does the Local Choice Energy Act do?
● Local Choice Energy (LCE) would empower local 

governments and tribes to generate or purchase 
renewable electricity and price it. 

● Electricity would be transmitted in partnership with 
investor-owned utility companies on their grid, for the 
same transmission rates they charge their customers. 

● People living in the service area of a Local Choice Energy 
Provider would be able to choose to keep their existing 
service or change it.
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Local Choice Energy gives communities a choice in how their 
electricity is generated and priced. 
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Local Choice Energy is proven and successful
● LCE (also sometimes called Community Choice Aggregation or CCA) is a proven, 

safe, and reliable approach that is authroized in 10 states, serving more than 36 
million Americans in more than 1800 communities.

● Communities served by community-owned electricity providers enjoy: 
● Local, community control 
● Ability to achieve 100% renewable energy rapidly
● Cost stability and lower cost electricity
● Revenues invested back into the community
● More resiliency: the ability to create micro-grids which can support 

emergency shelters, housing and hospitals
● More agility to create innovative programs that meet community needs 

for energy efficiency and lower rates for people on fixed incomes
● Ability to harness federal funding for renewable energy development
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How is Local Choice Energy different from Community Solar?
● Local Choice Energy is a platform that enables communities to use 

renewables and launch renewable programs, while community solar is 
just one program. For instance, a local choice energy provider could run 
a community solar program alongside an energy efficiency program 
and a community resilience microgrid program. 

● Community Solar is limited in its reach: a maximum of 200MW 
statewide and 5MW per project. Local Choice Energy would allow 
communities to generate or purchase as much renewable energy as 
they need. (For comparison, the City of Santa Fe alone uses nearly 200 
MW at its peak.)

● The financial benefits of Community Solar go to the private developer 
and subscribers of the project, whereas Local Choice Energy revenues 
benefit the local communities they serve and are reinvested back into 
communities. 
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Community Solar & Rooftop Solar are 
supported in the Local Choice Energy Act!

● The Local Choice Energy Act is the only legislation of 
its kind in the country that mandates that local choice 
energy providers create rooftop solar and community 
solar programs.

● Many local choice providers in other states have 
excellent rooftop solar and community solar 
programs.
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LCE Program Success Stories

• Default product is 100% renewable
• Provides a steady supply rate vs. RG&E
• Offers a community solar program where 

subscribers can save up to 10% more on electricity 
on an annual basis

• Used over 120 million kWh of 100% renewable 
electricity sourced in New York State since its 
launch

• Participants helped avoid over 28,000 metric tons 
of CO2 emissions, the equivalent of taking 6,179 
cars off the road for 1 year

• 42,018 metric tons of GHG emissions avoided
• Selected for The Department of Energy’s Office of 

Electricity (OE) Energy Storage Program and will 
receive technical assistance from Pacific Northwest 
National Laboratory as part of the Energy Storage 
for Social Equity (ES4SE) Initiative. 
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LCE Program Success Stories

• First LCE program to launch in California, serves
more than one million residents and businesses in 37
member communities in the San Francisco Bay Area

• Providing competitive rates vs. PG&E
• Over 700,000 metric tons of GHG emissions

eliminated since 2010
• $68 million saved by customers since 2010
• 6,000+ California jobs supported
• Offers a multitude of programs and offerings for both

residential and commercial customers such as
home/business electrification rebates, EV rebates

• Currently has 914 megawatts of new, California
renewable energy online and under development

• Committed more than $2.4 billion to the
development of in-state and local renewable energy
projects.

• Feed In Tariff program
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LCE Nationally
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Cost Savings and Accelerated 
Renewable Development

● A 2023 Umass Amherst study found that 79% of local 
choice providers in Massachusetts offered lower 
rates.

● The study also found that 60% of local choice 
providers in Massachusetts exceeded the state’s 
renewable energy requirements
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Customer Savings Examples

● Monroe Community Power: $1.2 million saved (January 2021 - June 2022)

● Gateway Community Power: $170,000 saved over the first year | $330,000 
saved as of 06/30/2022

● Rockland Community Power: More than $5.5 million since the program 
launched

● Hudson Valley Community Power: $6.8 million saved in the first half of 2022

● Sustainable Westchester: $17 million over the first three years (2016-2018)
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Rate Comparison Examples

● CCA rates in California with Clean Power Alliance (includes 32 cities, 
Los Angeles and Ventura counties).

default product of 40% clean power ($0.10496 /kWh )
opt-up product of 50% clean power ($0.10804 /kWh )
opt-up product of 100% renewable energy ($0.11727 /kWh )

● Utility rates in California (SCE):
SCE: $0.31391 /kWh
SCE Green Rate 50% Renewable: $0.30839 /kWh
SCE Green Rate 100% Renewable: $0.30287 /kWh
AVCE Core choice: $0.31053 /kWh
VCE MORE Choice 100% Renewable: $0.31053 /kWh 
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New Mexico Average 
Monthly Bill Comparisons

Ratepayers of New Mexico municipally-owned electric 
providers enjoy lower average monthly bills than 
ratepayers of investor-owned utilities and rural electric 
cooperatives. Lower bills are possible with Local Choice 
Energy too. 

● 25.25% lower residential bills than IOUs
● 13.78% lower commercial bills than IOUs
● 27.27% lower residential bills than co-ops
● 45.87% lower commercial bills than co-ops

Source: U.S. Energy Information 
Administration reports, data compiled 
by findenergy.com 14



LCE Accelerates Renewable Development
● Across 37 states, 204 cities and counties — representing a 

population of over 110 million people — have 100% carbon-
free energy commitments. LCE/CCA is one tool for these 
communities to meet this large carbon-free energy demand, 
as they are designed to reflect local preferences for carbon-
free energy. 

● A 2020 UCLA Luskin Center for Innovation report found that 
all cities that have achieved 100% carbon-free energy have 
control over their electricity supply through their electricity 
provider. 
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Examples of 100% Renewables offered by LCE
In Ohio, these are a few communities that have a 100% 
renewable electricity through local choice providers:

● Village of Albany
● Village of Amesville
● City of Athens
● City of Belpre
● Village of Buchtel
● Village of Chauncey
● Village of Chesterhill
● City of Gallipolis
● Village of Glenford

● Village of Jacksonville
● City of Logan
● Village of Lowell
● Village of New 

Straitsville
● Village of Racine
● Village of Rio Grande
● Village of Shawnee
● Village of Somerset
● Village of Trimble
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Examples of 100% Renewables offered by LCE
Here are some examples from Massachusetts:
● Boston, Massachusetts' CCA has a 100% opt up option (priced at

$0.13987/kwh through Dec. 2023) that is currently about half the
price of the utilities' standard 22% renewable rate (priced at
$0.25776/kwh through June, 2023).

● Several MassPowerChoice communities have a 100% default - like
Lexington. Greenfield also has a 100% default, and additionally offers
opt ups to LOCAL 100% renewable sources.

● Cambridge Massachusetts is charging participants in both the
Standard Green and 100% Green Plus programs to support the
development of a new solar energy project in Cambridge through a
small $0.002/kWh charge. All program participants will receive
renewable electricity from this project. Despite the charge, both their
product offerings currently remain cheaper than the investor-owned
utility.
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From 2019
cal-cca.org



What happens after the Local Choice 
Energy Act is passed?

● The Public Regulation Commission (PRC) will 
undertake rulemaking within 365 days from the 
effective date of the legislation to define rules for 
implementing the Act.

● After the rulemaking is complete, local governments 
can submit implementation plans to the PRC for 
approval.
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When Local Choice Energy is passed, how do 
communities become Local Choice Energy Providers?

● Local governments undertake Feasibility/Technical Studies

● They pass ordinances or undertake the appropriate Tribal government process to 
establish the Local Choice Energy Provider

● They establish Joint Powers Agreements with other local governments if they want to 
create a regional provider

● They undertake planning including business planning, creating timelines, identifying 
funding, establishing operating rules/procedures

● They file Implementation Plans with the PRC for their approval

● They issue notices to customers informing them of the formation of the Local Choice 
Energy Provider and the option to opt out

● They issue requests for proposals for any energy services they need
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Who endorses Local Choice Energy?
Bernalillo County, Santa Fe 
County, Town of Hurley
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